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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  11  day  of  November,  2008,  between  Barbara  Schuessler  Cranfill  f/k/a  Barbara  K.  Schuessler  and 
husband,  Michael  B.  Cranfill,  Lessor  (whether  one  or  more),  whose  address  is:  7609  Plaza  Ridge  Court,  Fort  Worth,  Texas  76179  and 
XTO  Energy  Inc.,  whose  address  is;  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  ofthe -covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  herebylor  the  pumoMS  and I  wrth .the 
exdusto  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and I  all  other  minerals  (whether or  no  sim rfar  to 
UVose  menfjoned),  together  withlhe  righl  to  make  surveys  on  said  fend,  lay  pipe  lines,  estabjish  and  utilize  facilities  for  surface  or  subsurface 
disposal of  sal  twater%nstruct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  othe structures 
on  saW  land(  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  ^  produana  freatong  stonng  and  tran^ 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  coveredhereby.lierein  called  said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.393  acres  of  land,  more  or  less,  out  of  the  BBB  &  C  R.R.  Co.  Survey,  Abstract  221 ,  and  being  Lot  35  Block  6,  Lake  l Country  Estates 
Addition/Phase  \L  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  To  the  plat  tlmof  m«M  in  Volume 
388-129 'Page  5,  P  at  Records,  Tarrant  County,  Texas,  more  particularly  described  In  a  Warranty  ^^^^^?J^AmS 
Arjril  1  995;  from  Shimoda  Limited  Partnership  to  Barbara  K.  Schuessler,  an  unmarried  woman,  recorded  thereof  in  Volume  12210. 
Page  2*30l!lieed I  RecortTTarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent 
thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  is  a  non-developmental  Oil  81  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations!  as  deffrSd lhereHiro?the  surface  of  said  fands.  However,  Lessee  shall  have  the  rightto  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoiningthe  Jandaboye 
described and I  (afowned  or  claimed  by  Lessor  by  limitation,  prescription,  possession  reversion,  after-acquired  title or Recorded  nj^nff*  <J 
fo)l£  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  ^"^^l^fH&nH 
morecomS 

^^^^^g^^gg,        acres,  whether  actually  containing  more  or  less,  and  the,  above  recital  of  acreage  in     ^^1*    .P^"1^ t0 
rue  acreage  thereofTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 


shall  be 
be  the  true 


 3 

uponsa 


2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  re^n  in  force  for  a  term  of 
t  years  from  the  date  hereof,  hereinafter  called  "primary  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
Tsaid  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  rts  wel  sjhe  equal 
1/4  part  of Si  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time  at  the  option  of  Lessee,  to  pay  Lessor  ^  average 
posted  market  price  of  such  W  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  erthen case 
totear  1*4 ofthTc^t  ofSrKfoil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  aixl  cas^gheadgas  P^uce^ from  sad  land 
!l^en^bv  Lessee  1/4  ofThe  amount  realized  by  Lessee,  computed  at  the  mouth  ofthe  well,  or  (2)  when  usedby  Lesseeoff  said  land  or  in 
^^ufecture  of  g^lifieor  other  products^he  market  value  at  the  mouth  of  the  well,  of  1/4    of  such  gas  and  casinghead  gas;>T Topay 

eS^rSa?o?^lpK  royalty  shall  be  one  dollar  <$1 .00)  per  long  ton.  If  at  the  expiration of Jhe |PWrJ™  <J 


ofpr^^^^ 

nnSnrS  rih  said  land I  for  so  Sriq  as  said  wells  are  shutnn,  and  thereafter  this  ease  may  be  continued  in  force  as  If  no  shut-inhad  occurred. 
SsSSv^nlnte  and  agreS  ta^femSS  diltoenoe  to  produce,  utilize,  or  market  the  minerals  capable  of  oeingwoduced  from  sajd  wells 
^M^xeS  of Sltoence^LSeeshall  notfe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  ar^inary  lease  fealrt.es  o 
flow lines  SparatoV  and  lease  tank,  and  shall  not  be  required  to  settle  labor  troubte  or  to  market  gas  upon  terms  una^pfabfe  c 'Lessee  f,  at 
any  timVoSliHer the  expiration  ofthe  primary  temTall  such  wells  are  shut-in  for  a  penqd  of  ninety  conserve 'days,  and  dunng  suchtime 
Se  are  no  operations  crVsaid  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod  Lessee >  shalh P^^tender  by^e*  w  d^  of 
L^s^  asrevattv  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenors  at  or 
teethe  en3^  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 

b?  relson  of the  SSSSSL ^WMraJrapn  Ea^>  such  payment  or  fender  sr3l  be  made  to  the  parties  who  at  the  time  o\ ^payment would  be 
errtffledto  recede  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed 
bv  Lelsw  oHtesuccesso  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If at any me 

trLt  flSe  navs ToTte^rl  shuWn  ro^lW  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other 
metood fofpwBrS provWeS.  pay  or  tender such sfiEn  royalty,  m  the  manner  above  specified,  either  jointly  to  suchj Parhe^separajely 
Teach  inac^^ 

Lessee  deoosited inthe  mail  or  delivered  to  the  rartyentffled  to  receive  payment  or  to  a  Depository  bank  preyed  for  above  on  or  before  ttelast 

^^^^SioT  ^ne^  hereunder  shall  resfexcrusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 
each. 

4  Lessee  is  herebv  oranted  the  riqht  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
afJov^fmo^eT^nd^or  Sais la? to any  or  afl  minerals  or  horizons,  so  as  to  establish  1 units  containing  not  more  than  80  surfed  acres 
SusiBJamMto^  unite  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  frtaraed  as  to 

iSoZ1if™re^  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  ofthe  following: 

which  are  not  i |n  the  subsurface  ^f^^iSSSfiV^!^ 

ffiSs  classified 

I  me  established  or  after  enlarqernent,  are  permrtted  or  required  under  any  governmental  rule  or  order  for  the  dnllng  or  operation  ot a  wen  at  a 
SulaMoIx^  fromany  well  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 

XgeSSo^toSepS^S  or  required  by  suchjovemrnentel  order  or  rule.  Lessees^!  exerase  ^^iff^SSSSi 
hva^uflna  an  instalment  identifvinq  such  unit  and  fifing  rt  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  snail  rjepome 
SSSia^^  or  instruments  but  if  saTd  instrument  or  instruments  make  no  such  provision  «™  such  unrt 

lSb£»me ^e^^o^date  suc^instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  maybejemrased I  by  Lf^ee  at  any 
time andfrom timetc TtKe  while  tti^  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estaWtehed  erther  on^id 
tend  orontte  portion  of  saSland Mrriuded  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established hereunder  shall  be  vsM  andrtbetaw 
fo?a)l wmosls TofSis lease  eVenSgh  there  may  be  mineral,  royalty  or  leasehold  interests  n  lands  within  the  unit  which  arenrt l  effectwek 
orolecicfunlzed  on  any  part  of  such  unitized  land  shall  be  consKlered,  for ^all ^purposes,  wcept pa^rt  of 

So^Stio^'colSu^ 

In  earn  seoarate  tract  within  the  unit  if  th is  ease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  P/wuaion  ot  uniuzea 
mimSb  fr(5?The  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acresjn  such  land  (ornea^isudj 
SSS  SS>  wveS  by %&5S^ thl  unit  bears  to  the  totaTSumber  of  surface  acres  in  wiSJ&ES^ 
^nSiSmrifor  ^numoses  includina  Davment  or  delivery  of  royatty.  overrid  ng  royalty  and  any  other  payments  out  of  production,  to  be  me  enure 

PSouffi^ 


this  lease  now  or  hereafter  coverssepars 


arate  tracts  no  Doolinq  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


part  of  the  leased  premises. 


whether  or  not  in  paying  quantities. 

shallpayfo-  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 
cov4nI?«»«M^ 

and  successive^ssigns  No  change  or  dmaor .in the  WnSErt^i  to  ffioSSar^dnlLg of  welSand  the  measurement 

of  said  notice  with  n  whrch  to  meet  or  commence  to  meet  alt  or  any  P^fV^S^^  f^^.^n  ^k7^     urrtjl  the  laDse  of  sixty  (60)  days 

■■Ml 

or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  ttie  claims ofall  persons  ^^^-^ff^  /STLSSr 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued I  in  force  by  reason  of  toe  shut-in 
well  ofparSSih  3  hereof,  and  Lessee  isnot  conducting  operations  on  sadland  .by  mson.of  j1)mten^j^ 
hSiMh^nrZa- qih<^uentlv  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
kSSSSSSm  tfSEK  SS^plSS^tai^lw^  until  thefirst  anniversary  date  hereof  occurring  ninety  (90) ior  more 
Sjsfbi^  the  remo^suchclelaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  a^/cr  wdltore^)onsaid 
land,  ota SSeSSwater  wells,  and  for  all  purposes  of  this  lease  the  reentry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised,  by  Lessee 
giving  notice rto  Lessor  a9wefl  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 


oX&^  with  which  saki  land  are  pooled  in  accordance  with  this  lease 

prodded  mat  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  pro^ang ^  other  operations 
underpaid  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  saidland  Nothing 
contained in this  paragraphis  intended  to  modify  any  .urface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS) 

BY:  Barbara  Schuessler  Cranfill  BY:  Michael  B.  Cra 

STATE  OF  TEXAS  }  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  day  of  (VkNi^vvvto-fcr-  .  2008  by  Barbara  Schuessler  Cranfill  and 
husband,  Michael  B.  Cranfill. 


J.  WAYNE  JANCA 

Notary  Public  State  of  Texas 
My  Commission  Expires 
January  30, 2011 


My  comnliglun 


Notary  F|ublic(      J  \  -f 


ADDENDUM 


THE  BBB  &  C  RR  CO.  SURVEY,  A-221,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

is  Minerals  Covered  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
gas-  means o7"as  and  S  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 
well  bore. 

16        Gas  Rovaltv  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
16*       %£Xi»2^**  oil  and  other  liquid  hydrocarbons  separated  at  ^.  "pn^ 

be  twentv  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
lIsS ^^T^d^fs  transportation  facilities,  provided  that  Lessee  shall  have  the  cont.nu.ng  nght  to 

puXse^^ 

orevaHina  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pnce)  for  production  of ^imila 
a ade and  grav^  and  <b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  the  royatty  shall 
be  tenty  fi^pe  int  25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  a  the point; jf  sale 
lesTa  Drooortionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  remitted 
untfftliated'  th M ^ part?  deductions  described  below;  provided  that  Lessee  shall  have  ^^^^tSK 
such  oroduction  at  the  prevailing  wellhead  market  price  paid  for  production  of  s.m.lar  quality  in  the  same  field  or  if  mere 
i no s^ch  pn«7he prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  P™"« 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preced.ng  date  as  the  date  on  wh.ch 
Lessee  commences  its  purchases  hereunder. 

(h\  Royalties  on  oil  aas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 

SartaT^  a  direct  or  indirect  interest'  sha"     ca,culated  based  upHon  *  r 

hX  oUhe pnoceeds  ^ivfd  or  the  market  value  of  the  products  so  processed.  Similarly,  on  o. ,  0»"^rt£ 

e^ment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  Poises  or  ands  pooled  therewith.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliated 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  |™ 
oercent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10  / )  of  the 
ou Mdir»  v^na  into^  or  <®  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 
rKrien,  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17  Shut-in  Rovaltv  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 

such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  . or  we  Is ^shan 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  mainlining '  £ 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantity  If  for  a  penod  of  ninety  (90 
SnsVcXe  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shaH 
SythuWn  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end I  o  said 
SS*y  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  P^^^Xfwe  I  o 
tfSs  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  £^^a^*J£r 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  "''^^ 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary here.£  .  s 
exDresslv  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  ngh  to 
SX  S  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  teased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion ,  oftt* pleased 
prem^eT  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  o Uhe  nghte^ of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
exoTre  or  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  he *£iedS«Stees.lncluding.  but  not  limited  to.  directional  or  horizontal  drilling  activity  wh.ch  comes  under  the 
surfaceTthe  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  °^  ^ewal  ^ 
Z ™Z  ary  term  .or  after  cassation  of  operations  as  provided  herein,  whichever  o^urs  last  thjs  Lea 

as  to  all  rights  tying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  format.cn  drilled. 

20  No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
^see™nowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  .nvest.gat.on 
^^SS^tiBm^  Land  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  m.ght  arise  by 
common  ^J^^«Mng  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
SStfK  an  intent  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  ^(^v 
SinToya Les)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  tease  (whether 
or  nrt  o2«3by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonabte  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  nghts  under  this  lease  provided 
h^ler^mnr  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  even  Lessee  ,8 
unable  o  obtain?subordination  agreement,  Lessee,  at  its  option  may 

interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and '  "J»r"*£^^  Z 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  suorogatea  io 

rights  of  the  holder  thereof. 


21.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  Incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions, 
property  damage,  personal  injury  (Including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  drill  site  or  operations  site  or  In  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  Its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in 
connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBUGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGUGENCE  OF  THE  INDEMNIFIED  PARTY), 
WHETHER  SUCH  NEGUGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton, 
Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne, 
Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee"),  In  consideration  of  the  efforts  of  the  GLCGLTF  in 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives, 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the 
GLCGLTF,  and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives, 
specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids 
and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


y 


Barbara  SchuessJer  Cranfill 


